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LEAVING CERTIFICATE
Asms

b The general aim of education is te contribure towards the development of all qvp:“rm of the individesi,

inchuding asstheric, creative, erivical, cultural, emenonal, exprossive, e iecrual, meeral, physical, poline
social ’mzl spisituat development, for posonal and home fife, for warking life, for living in vhe community

»
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3. Leaving Cersificae programmes aim re provide continuiry and pro grf“'r From the Juntor Centificare
programine, with an al' pmpruw 3:»114:1:? berween pesenal and social Gnchading meral and spirizual)
development, vocaional studies and preparation for frther sducation and for zdulr andd working like, The
refative weighting given o thesz features may vary accarding 1o the particular programme being raken.

§ Programmes beadiog o the award of the Leaving Cerndficate age offered in three Lorms:

(1) bLeaviap Ceroficare Programme
(1) Leaving Certfcate App]ied Programme
e Reavang, Cernifizare Vooarional | Programamne.
5. Al Leaving Certifwate programmes emphasise the impenance cf:

» sebf-direcred if;lrnmn and independent thoughe

o g spinir of inguiry, crizical thinking. pr s sobving, seifrehance, mmanve aned cnrerprise.

v prepaaton for hmf‘rr sduzatien aad for adul and working bic

G, The Leaving Cercificate Programme (TP atms 1o

I S N P Y e g ; - FA : 5 3
o epgbie studenrs o reshse their full poter in terms of their sesonal, social, intellectual and
vocatiofial gz::ev.'?_h

nre
FILE
1

5 for thess role as zomive and pardicipative ciczens

* nrrpare stu«;ic‘:f'ﬁs for prooression onto further education, training ar employment.
i 2 g
shisation. f‘it'ﬂ*‘f:‘—u"r‘*‘

in a wide range of xuh]nrw. A Leav ms{ Cerificate ;su[!j:‘ﬂ' azz obered s Oredingy 'y wnacd f:hgn

seudents with a broad, balanced eduzation whils allowing tor some spx

i l Py "‘ i
F:r-::«a"a kg
| 7 addizion, bﬁaihcnut.v < and Irish are also offered 2 Poundarien level

Srudenr pai‘.r{fn i

ance iz the Leaving Certificare Programme can be used for purposes of solection into fursher
educatian, employment, taintng and highes edusanon.

7. 'The Leaving Cerribicaze f'\pp]md Programuns (LCAP) b5 a discrese two vear programms, designed for the
stadents whe do not wish o proceed disserly wo thind level educarion or for thase whese needs, aa}:aaa.uwz::
and apticudes are nov adequarely carered for by the other Leaving Uertificare programmes.

i_.llj_»’tii‘ is structured around theer main cdesments which are imerszlared and inrerdependeni—

v Wecacional Preparation

o Nocatonal Bducanion
v Creperal BEducarion

Tr is characeerised by sducational experiences of an s

s practival and student cenvred narare,

#00 The ing Cenificare Yoostionst Progoomme (DOVEY aime in particular, o
.

GETET i s,cwiit:‘:&.cs & spirie of :nrcr;zré.«:»:f anad initiateve

o develop stclenty’ .ntuguouu;d vocarienal and rechaclogical skills,

7

LOVE students study & minimum of five Leaving Cersificare subjects (st Higher, Ordinary or Foundation
fevelsy, Lm.lqu;r m_i aned twe subiects from specified vocarional su

cr groupings. ©hey are also req
& sake 1 recoprised covre in a Modern Europezs language, other than Trish or Englishs

in addition scudens ke three Link Modules which provide 2 currionlum coherenoe for the 1LUVE
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FORENWORID

he Meindster For Education Bae adhed the Navenal Zouncd For Cuericglum and Asessment to revise the subjocr

syllabuses for che Leaving Cereificate programine in the coneext of dhe natond PECEIaInS of curncuium
r("()rm cartensly in progress. This process of wevision is being imple bas:s. The fist phase of

i i1 4 [\'l‘

wizﬂ%‘llﬂ oy I ”»i"l {(‘-%.ZFSTS uf‘ 5i% E;‘{_,‘E"E( HIER 'T_H‘ iﬁq§§P11‘€“ﬁT(lf!€1ﬂ [EERRTS h DO N \‘”[ i . (HI(’ ‘T‘T exArination in

“and subsecuent veass,

r
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The revision of the Leaving Ceorsifizare i l':vc:"irt;.; conduczed wish [d rricadar seferency (o the need:

o provide continiey and progression from the Junser Oernificzee programme:
& o carer for the doersity of spritude sad achicvement ‘mmng Leaving Clerrficars srade s threupgh

ii 2};3‘1

appropriare courses ar both Ordinary and Figher levels and slo ar Foundadion l,:'ucl in the case of
and Marhemarics;

¢ o address the vocationa! dimension inherent in the varions Leaving Ceruticare subjects;

In assochaven with the svilabuses, Teacher Guideline; have been dﬁ”«“'ﬁ;‘pt‘d thiough the MNOCA course
committess. & an 4id 1o tachers in the implementation of e new courses. T hese fruld"llu“s ars intended as bor
A l_crman“rn reanroe f‘nr ToAC h( ra ;In(l A TESOLIL f{)i Hie In Tii'ff ReCATET i;{'V’:"i’)PI‘HCTh pi'nr:imm»ﬁ‘ i'U]' l'tf&ii.lli“l'.‘s,
sponsored by the Deparvoent of Fducasion

These Guidelines are not presceiprive. They provide suggestions for reachers in relation w reaching pracrice.

: .
Parvcular arention b pand to aspeess of the new g
ot methedology.

N - N 4
sug which ey et be faniliar co tenchers, e terms of conters

e

The Guidelines sre published jointdy by the
ideparrmant of Education,

sncil for Curnicutum snd Assessmens (INCOAY and the

inopartculas. the vole of Chrisy T
in designing and c'iiaﬁtmg thie {nacke

el INCOA Bduvation Oibeer Tor Accounting) is acknowledged Tor his work
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INTRODUCTION

he syflabus in Accoumting bas been drawn ap ro carer for the enzire range of siudent ability and achievement.
It replaces the syliabus rhar bas been in place since 1965, All the out-ofdate marerial has been replaced by
mwre modern tc:pics,
o

Ize old syilabus was proe

oaify a financial ane bur che new sullabus, while oy the relevarn financial aspecis,

shaces grear enmphasis on decision making and compurer apshicanions.

This new emphasiz has assessment waplicaions in o

s ds,lgmrwzti i not of immediare conoern as 10 has

: om {'Jf-':lll ASSIFHIILEEL i L'.‘Q.‘fii[_."Ll[li‘i ;'Lplllii{al['él}l'l& }"zf",‘v’tf‘&’éfi',

e decided o

»before ny implementaeion, a feasibiliny
srascdy s w0 be carzied oot over the next owo years,

O compietion of the course 10s desirable that the student wall have a balanced overall view of accounaing, While
it is not expected that all scudents will become accountans, the skills and processss fzarned through sccounnng
witl be useful and relevant in other areas of tife.

] bl ~ | -

1 he Jums ot the'if‘ gulﬂf’.ilnf!sl are 1o

¢ help the reacher undersrand the sellabus

» indicate the depth of reatmen of cach zopic

k4 in(iic:an‘ I’!{TW the .‘iy“éibl.lﬁ \’\’i}f& i)cf d&htﬁii&fifj.

sproaciies o the sy
erhod nf ten hm ﬁh saded allow the srodene 1o

s they wish
i[« wever, no mateer whae ap pma;h is .idﬂpffd the

tear i‘}y dning,.

The approach asd methods adepted in waching the svllabus should enable and encou:
seudents o achievs the sime and ehjectves of the syllaba

g both teachers and

s (el page 4 of the sellabus).
The NCCA Acoe sanging { Course Lommites was conscions of

* the seed o provide dhe scadens with problers solving epporiunines

v the desite woorerain the computational aspects of the old syllabus
» nz of 2 common syllabus ar rewo levels o fulhil the sims and abjecives of the cousse
¢ sstouctes 2 coerse thas provades contiausrion from, and dovelopment of, the ardinary and
gEer lNL i offered in Besiness Stadies a2 Junior Certilicate
* - of post-funior Certificate sdents in order m proceed o 2 suttable depds and challenge
srh fevels
o che need o prepare studenrs for further education as well as for the world of work and adule fife
Tf“vr" syllabus is designed with mixed ability stedene in mind as i w andesood thae e many schools .:-id.inaf}» a1

in the w

Bigher bevel gr“ﬁmp
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AREAS OF EXISTING SYLLABUS OMITTED

Foint Venture Accounts

Sinking Funads

Bills of Exchangg

¢ onsignment Accounts

Self Balancing Ledgers

Issue of Shares Avcounts

Branch Accounts

Partnerships

Purchase and Sale of a business



30 NENS AREAS INCLUDED 1IN SYLLABLUS

tnformation technology and Computer Applicasions

The Conceptual Framework of Accounring

The Regulatory Framework of Accounting

Appreciation of Annual Reports of Limited Companies

{-ash Flow Srarements

Management Accounting

Farm Enterprise Accounts

Yalue Added Tax, Simple Company Taxation, PAYE and PRSI



4. ASSESSMENT GUIDELINES

ent of Accounting will be based on the assessmoen: obseotives s lissed in the syllabus,

4. Assessmetat Maodes:

» CCHpu e ﬁ&igi'&ﬂ'ﬁ‘i‘i'ﬂ

s rerming written examination of three hours duration s both higher and ordinary level,

“one paper ar each level,

Ty'pc of Question

Tn order o examine the range of assessment objectives o the syllabus, @ varery of question rypes will be used.
There will be a chisice of questions at both Jevels

Papers s both fevels will frarure structured questions which will progress from compuration o commentary,
Computation stvle questions will be the norm progeessing wo commenzarios on the rasnl in some cases,
The sxaminarion will sose numerical dhills

computanicnal skiils

interpretation skills

analytical skills

repert witing skitls
Werghring -~ Av ordinary devel greater wrigheing will be piven 1o comorehension and

appli»::a.ttix,: £,

o

Ar by g]" er fevel greater wiel ighring will be given o mose compiex numerica! shails and o analvrical and

evabo

Differentiation between Ordinary and Higher Levels

win ro harh levels

reb anly (HE).

Conrse Content - The paper ar higher Tevel widl examine the arcas o

aher i

and also those pares of the course designared §

The paper at ordinary fevel will 2fer enly re those areas of the syllabis

i
LiTnOn 10 OOLZH R N

Treoth of Treasment - Fligher fevel sudents will be sequired 1o demonsereze s prosser depth of
knowledge and understanding of the concepts and issues as well az a

graater proficiency inskills, applicaion:

and snalysis



SYLLABUS STRUCTURE

51 THE CONCEPTUAL FRAMEWORK OF ACCOUNT ING (section 8.1

140

For communication o be effective, any message muse be understood by the recipient. In Avcounting a berres
understandiog of the accounting message = Mo casily achievable by the we of uniferm ACCOUBTING
practices. bn order that the message & eniforamatly understood ‘u.unum ag has deval

bin ,‘)"’,.

"Wfd TS AW L0 TS,

cenvenzions and principles whi toare formally cutined in S5A I

The new syliabus formally recognises these and while they were nor explicitly mentioned i the o Ad sydiabus

nevertheless muos: teachers nchuded them i sheir own teacking programmesy,

Yeachers may choose o intoduce students o this area at the beginning of the programme of fuay
incorperate the concepts as wid when they anse in the course of the wial Acconnring prograiame.

The arcas on which students will be examined are as follows:

the naturs and purpose of the conceptial framework m acceunting
~  the obiectives of financial teporring

the users of Ainancial accounting information

the desirable qualitative characenstcs of accounting mformation, su ch as relevance, roebabslbioy,
understandability and comparability

accounring concepts, bases and poli
~ the going coneern concept

the acecuals concepe

the prodence congept

the ety conoept

1}1 TR Doy TTHIASHIC Fraeint CONSIp 1
~  the materialivy concep

the realizatwon pranciple

doukle enery book keeping prim::épics

“t whure i Iﬂ (934 i ConyenIon

Assesamont of this area will he as a direcr theoretical question based on the are

ouiinad above o 28 part of
other guestions in the Erancial area.

THE REGULATORY FRAMEWORK OF ACCOUNTING {section 8.2) (H.L only)

This section is for higher lovel ondy. Tr sefers to the navere and ohicorives of the regulasion of bnencial
rL’fE}Ur:lll!:}

hndﬂnra sho uld tave an underses

1 of the financial weportag emvironmant
formns aodd has come From differene so
Pvities of EOVEFIITCTE, the Huropean U

epplicalde o z:t:';mp;z.;"té:re;.
palters 4 varmemy aof 4

et

ion, the y profession 4n d 1he arm!

ed as the tmpositton of constzaings an iz e ;f;Lt:L;n; =2

LE iy L“‘xm ATY hjff :

b b eroare adequan

This s an enrzely new secrion and there i no equivaleny pars i che old sk nol feo
introdiece L‘.iLL.llL‘ te rhese aspecrs at the sars of the course - in Fect there s a ot of o
L u,cll inwe seeond vear when the students marzased knowledge and mataciry wilk assisy
of the broud and curent issues involved., B would be usefud i stodents were familiar

r:mc‘iy':ng Cash Flow Staeements and Approciation of " Agrraat Reporrs of Publie Limited Ce




Predominant regulatory bodies

*  Regulation by government
» Sravutory reguirgrnent o produce and publish final accounrs
» Heguitemsent to Fe accounts

¢ Chassificarion of companies into small, mediun and large

k]

* Dhszincrion berween shaseholders accounts and accounss for Bling

# Hegulaven by che BEuropean Usion

isation ol accounting

&

¢ Regularion by the accountancy profession

* Origins of regulation by the acoountancy profession

¢+ Starements issusd by the accountancy profession - statements of sandard accounting sracuce and

financial reporcng standards

+ Accounting standard setting mechanism i opesation in freland since 1990

* Relationship berweea the Trish and UK srandard s¢ rring mechamsm including an appreciarion of the

rele of the Financial R Lrparring Cour al. the Accounning Standacds Board, the Review Panel and th

or Issues Task Force,

% Regulation by the stock exchange

SAtiohn O 1 listed COMPAIES 0 {.uin;liv with the l.,lf».rm:r Fules

o A aveareness of dhe sdstence of sddivenal disclosure require
.

signaficant of which s the requiremene v praduce interim repor
sotent of ineerim reporzs s nat equired

True and Fair View
¢ Meaning of the ters vree and fair view

Requiresnents for Hoancial repores wo show a cue and Fair view
Role of auditor

¢ Defiswoon of an audit
Srarurory requirements for an audi

Responsibibivies of the auditor

o

sdependence of the audicor

& & B o

Auditors report {Adthough stadents will sor be required 1o prepare an avdie

ar with the form and contens o an unqualified wpar)

-

The awdieor and Faud

report (studenss are expected o be awa

are not reaginnd 1o be fami

arwirh the different iypes of qualificari

Mhonitoring compliance with financial reprorting repulations

accounzing standards in [reland

4 The procedures for ex

& The role of the sudicos in euszz:irq; comptisnce with Hnancial reporzing repulations
Assessinent of ehis aren will tabe ehe forrn of a divece theorerion! GuesTion

v as part of other guestions i the Rrancial ars,

; .
hazed on the aivas

s ol listed compantes
5. (A iazmwlcfdgc of

A audit rep

o
in

5T

the form and

or's repors, they should he

ares b

autlined shove
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DOUBLE ENTRY BOOKKEEPING (scction 8.5.1;

This section should be adequarely covered in order to avoid difficabries wiich may arse ava later stage

Zarion for ehis course. 1t 55

A kaowledge and understanding of the Deuble Entey system bs an essencial fo
‘%{‘*Lumlr NeCessaky }u"f}j{: mduducmg Coantiod A CREEEES, ’)m]x nse Accesnnts, Finad Accounts :«Iﬂ‘id };ﬁcmum

Shee,

Srudents should be inrrodaced 1o all of the following:

Source Docurnenzs - Invoice, Diehir Moz and Credi Mowe
[ay Books lncluding Journa

Cashd Bank Acoounts

Posting o Ledper

Frracting a il Balance

Lirmitazions of a Trial Balance

Distinction barween Capital and Revere
Lffect of errors on Mer Protic and Balance Sheer
The basic rules of SSAP 5 VAT

Iry As You Harn

Pay Relaied Social lnsurance

Accruals

Prepaviments

Bad Drelbus Provision

Bad Debrs Becovered

Deprecianon (soraigh line andd r.lirninis;iaixa.«k,; baanee)

Apprecianion/Revaluation

© ® 9+ S B e S e e et PP P

Purchase and sate of assers

Sradents will be assessed on their abilicy 1o
¢ anderstand Double Brery Bookkeeping
® interprer iedper a00oung eneries

¢ apply Lxouble Enory

As this is not a new arez assessipent of i will be based on the pattern and models already established ar

Laaving Cepiif

BANK RECOMNCILIATEON STATEMENT {scction 8.3,

This secrion is a type of coneral whereby the firms b

Students should cealise thar knowing how re prepare a Bank Reconciliation 5o
busizess ool bur i also hel

H 1 .
Lo anvons who holds a curren account with &'}

Srudents shouwhd havr 2
b o the
batance of the Bank Srareme
w and pavients made fom

af this process.

good understanding of hank accoun rb”r;uf' jowrnal and lodpement book betore

Fre e

PR i

Us record af ic

the Bank Account as well as 10 o ingo effece &y chs ANECS NS5 ad & 1

o with the balance arising from e Hen's o indwidu

Seuddants should physically corapare the ensrses on

r Bank Stacerment (debiv columng atdluaz the g.wn efits
b ihae chegues Jounal (ceedin eneries). ;

L
p
1
:Ll

Leoriespor
differznce n the balencing figures can be easily wentfied. A




the eniries on the aredit colume of the Bank Szarement and the o db«qn‘~11ia made to the Bank. Srudents need
o underseand thar all unticked snwizs will cause & discrepancy. They should understand and be abic wo
ideniity the following:
Quustaznding cheques,
= Lodgments or other ems nor credized by the Bank
- Trems ELH,;C;LUH gon the Bank Saarermeny that have nor been recorded by the Brm e inrerest, chrgue
book, bank charges, standing orders, direvs debits, credic rrnsfers, dishonoured chieques, direcr

el
oroospve d.

payments inre the Bank Acoount,

[
oy

oudd Be wlers 1o other case O

Apart from the above they h CREpATCY Rzising

SLII}Y;‘;!C‘.!’%(_‘:H (82% il'l{{'fl'!i‘!:i enEey,

Aytate]

1. updare the firns Bank Account by enrering Corediting) any snweorded expenses in the Cheques
Paymene Book,

Bl

record any receiprs (dehirs) pard direcrly fnzo the Brm’s Bank Account,

kS &)

adjost for any miscaloulacions.

wal K

e

prepare the

oniliation Starorment whick will congin only those ireras not ver teeorded by che
Bank ez
* wnpresented cheques

redd

v Joderacnes nor zred

* any creors made by the Bank.

s, assesstrent of 11 will be based onothe parern and madels alre sy oarablsthed at Leaving
; e

5.5 CONTROL ACCOUNTS (section #.5.3%)

The Conuo! Accounts section of the syllabus is 4 process of verifying the uprmu 1 ob the double enery
stem. Fhis section specifically deals with dhe checking and correction of dhe debrars as i

This arca was included in dhe old syllabus and is essentially the same in the rew < :
after extensive rearment of the double enery process. It is unpostaag that students bave 4 umd Jimp ol
individual debror’s and crediros’s accounts e, what entries they contzin and whers the information comes
from thocks of firs: entry).

e

Srudents showd realise 2har 2 Control Account is norhin AL acccunt e Total Diebrards

g more than a T
Acoount. Taey shoutd also realise that e entries in g Conerol Account are the s sarre entries as wonld npprm

1o
111 an mdm«ludl rlnfmm s account but the fgures are the 1otals From the naminal | ledger as they would affect

o zhas i 10 »h,z e an independent systam of -hr—LL ing on the 2 Curacy

aodger. Iti s impormant that students sndorscan

o 1
are ohrained from the cotals of the noming led sgarand nor from the swm

ysis of individual enrrizs in debrors aecouns,

#will be based nn che paltern and mnd

5.4 SUSPENSE ACCOUNTS fsection 8.3.4 }

Fhe Suspense Accounts seczion s concerned with reconding the correction of sroors in the Seneral fournat
and prwim;? the entries wo she ledger OF special note is she effect of COFTLUERE FTTOMS 0N the Susponse

Account, Peofis &de foss Acrpune and Balance Shees,

Fhisimportase topic was induded in sthe prevings syllabis sndd is essentially the same in the new syllabus,

tar
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The szudy of this area should enable the sredens 1o

sidentificanion and subseouene correcrian of
rh{rsc eriogs.

* appreciare the tpes of ecrors which can atise 11 a doubls ents ¥ acoounr system and distinguish those

CITGrs W i cheare revesled by a mrial balance

iare the limitasions of & el b

A 251]',?_;?{-5

;- . .
¥ ECadiie Ej'i':: [ERYERIPEE K EEERH ot Thlf

RIS LA TR T 4341 4

*oappreciate e wses of 4 penersl jourmal and the imporance of the narrarive,

or thar v s erzors can have on p uet worth and capical ex riplovecd.

+ appreciace the relarico nshiz of the genesal joumal 1o che ladas

;,-4

H H;i“ Hacrmrh

suzdents shouid s reacdy have a good wndersa ndnn of the princples o

ertry. ek balance and Finasciad starerments.

A deaailed appeoacl, using lots of examples. and a gradual build up o ore diftizuls mereral © csseneial,

The fullowing points should be berme in mind when waching this topic

o when the correct smount s entered on the wreng side oF az accounr, some sradents may have difficulsy

v

e Several ewan 1pl

S QT

sisranding th essiiy of "-:i-:mf‘t-lim‘; up” the aaounr wh s the 2roor,

.1 o I . . ., e ek s " :
should b wsed o get thus pomnt aceoss and 1o remfores i

d Mer Profiv tvestical furm ccieris dre urnsure

cmpting the “Sratement of o

I s ; )
whch amoeunts/accounts w add or deducr, It sheuld be spesed o stids nts that only revenue accounts
affect the ner p f

atit and that, if rhe corecrion of 4 particuiar crror involves \J“mtm! A FOVINUD RO00HL
deducted i the sramemant and, of course, vice verss for 2 eredit

“his s a useful “rule of chumb” 7 this wic

by a coreain amount, dhis wmouns

nrs

* o irsteukd be pois es that entries affecting real/personal a s will recuize adju.

e nr
1o the Balance Sheer

o i should by waade clear o sredenes thar 2 thcgs the
GF EXPEISE ACCOUNRE i does fif

t balance is incorpurated inan ;

b

b iteEn.

frivan that e suspense i kAo 13 ?‘;FC(:‘SSL‘M‘”}!‘ &

This wopic reguires bors of exercises and Leaving Cestificars questions fom the previans sl
wseful in thiz re apared,

oms wikl be simmilar to thase on recent
aminatons papees with some additional theory <18,

This arex will be assessed alo ong the bnes of the ofd syvilabus. Quesri
Leaving Centiboare F

SOLE TRADER (section 8.4

siudanes who have camplored

e Jnnmr ergifrosee o ko

+ I':'ii.‘fl’lf.’nf ‘JZ fh(‘ pic ‘””fﬂ{,’{.’i_’

seursd basis For ghe study of wnts of companiss. clubs

Ssudenrs will be assessed on their ability to:

¢ understand the

rhe Sele Tiader form of Business

e paepare fHnal ascoun and Belance Shrer



v undersiand gross pretin, net profic and ner worth

* identity and wear deawings and capieal,

COMPANY ACCOUNTING (seotion 85,1 and 8.5.2;

Most studings will «d 1o the fnancial saaren

S¥E DEdn

weoof 4 company s Junior Cerificare
Business beudies level,

the Lmied company
s 14 WINH 3 SOnRContrATInn On hn wothe s

lr‘)‘ orion -:‘~i manded ro cover 5l

ves and Loan Capinal,

Capital -~ both Gedinary and

classes of thares aee covered

. ] 5 : - - - . . .. T
Forh the natire and [HAPEDGES ot reserees are l'l'l»:.‘l'll'i{}!’l{f{J 23 1'!'“5 SeCiion JE,';')(I & Unperiane Fix -:rmfrm* T

knaw thar reserves inoa balance sheor 1o rrc sent an ackrowleds i
huiiding up steeogzh for the challonpes

;..T]iziv.?.u

Wiile both reseives and PEOVISIONS are cred il hdiill’.f“y theee iv a stpafwant difference herween them, A

rescrve is an sppropriston of profit while a provision is made for a M."a?)iiﬂ-‘ OF 5ome arcumstane that may

T8
rC‘.E;!lL.('. [h; ifﬂﬁ]:)-}ﬂ‘fﬁ assets, A !7?(_)1}'151(31] 13 norms H'q I'ﬂ-lt{j_l:' V"}‘il.'ff.‘ the
expootesd

me 15 Uneeea

E‘iuuwléy'gﬁ of the more comemen ypes of loan a.di.liidl 15wl umz,:c‘{i i'»')»' e searion. students will be

mtrocuced to the tsuwe of Shares a grar and gt a presime e in full Iy e imperraes re note here thar

the fesue of Shuees i staves/instadmenes will mor be reguired

Stodenes will be assessed on their abiliny o

v oudme the begal reouirements w produce company accounts

* };:I'L‘Pd.[-:f ’.liill‘i";_| l.H'L."l:ElZ :::il(i foss ;ii‘;(,i é{l}l')l'i}[}l' '“'S?.‘C‘I'i}[l!

Prarpross,

¢ propaee saanos sheers of

. . PP - ;
EHL TS A0 ve il hernat bor 11‘1‘{(.’!’1'1';{1 Pi]l'{'?-ﬂ.’ﬂ(f.‘i

v see and enderstand vhe relanonship berween the vasious h' sadings in Birencie! staemenrs,

in sur

'(J ek 'Jl'"{ are {'H"ldﬂ Ml RTATERRSS

: of fimied companies usang the same
- : . PR hd

format g i :'*cnmrr! under the 2id syllabus, Preparanen of o

adjusrmanry in»'lnsemg: v

cse accounts o indude accounting For

Ty dl”ll t“ﬂ"'i"‘S En‘d TANITIL, id}».lliLrU B “..'d.l gaciog in f'i:l.i: ALCOES, E’:: i5
an impareant deduction before analysis of results. What ks requised here i an abilicy wo compuze from given
dara the taxation amount for the vear and how this is tremed in the Reancial stazemants.

Cuestion oee will be as before and may have a brief relied theory o

5.8 APPRECIATION OF ANNUAL REPORTS OF PECs (section 8530 (HLL anly)

of direcrars

This secrion of the sy 1111 IR ::, Figher i:é"fef' ey, ke ..:L[’H..l..\i.!.'- srdents ro the responabilic
wizh regard o ghe o i

sense than «

fot e ted dor ir s | 5 noeoapaares stadenes oo undarsrand and

L

1.1

The nghts and duries of
1
i

crors and a . Srudenzs will heos

feaal reguiraments o

They mli also t

se weroduced 1o the prepararion

i’armhar ‘\.'1”1‘1 '”h

Dacconnts using the v

of simpla published accounts

17 JC::L(:“‘” forrsnar Iw:mnr 11.

s recnmmisnded ehat studeses should undersmand and be

330

o mzepare infernal financial sraremencs, cash
Eow statements Gection 9.8} and rario anatysis {5

crion 8.9) before commencing thiz seotion,



Sgdents will be assessed on their abiling 1o

# demonstrare o knowledge of the legal requizements on PLCs 1o produce COTRPATYY RCCOMRTS,

+ demonsirate an appreciaton of the huncriens and duties of the direczors and auditors of the o

Srudents will be expeced to lise the conrenzs of borh rhe direcrors and avditor reports but with et

be required m he famidiar wich the conrenr ot chairpersons repurs,

¢ undersrand che ditferonce berween accounss prepared for internal wse end for pub

* show an vadersaanding of published company repars

o inrernal acoou

. the not

* o prepare a simple published profie and loss account and a balance shees
[y

. R 0 T . . . o RS SYR SR
frem & otal balance (Formar 1h Seudents should be aware of the main items disclose

the published secounts and be able so prepare a lmied number of antes.
ciseuss and comment o the publisted annual repors of & public limieed company and disploy a

kacwledge of the various influcnces which affocr these docurments andd commenr on them,

5.0 MANUFACTURING ACCOUNTS (section 8.6.1}

N

o understanding that the purpese of prepaning a manufacturiag accoun: & ro ascertain the cose of
manufacturing a produccand o compare thas with the alternative of buving from outside. 1 IMPOITant (o
emsphasioe the imponance of the unit cost of production,

As thiz 1z not a new area assessment of irowill be based on che pattezn ad models abready corablished ar

Leaving Corsificars with added ceercises on the aces
g

srs prepared.

Studenrs will be asses

d on theiz abiliry 1o

*opropare a manniactiring account from given dara
_ . , . :

*oarnve 4t ok cost of producrion

* maks managemenr decisions based on above,

b STOCK (secuon 8.6.72)

The valuavos: of steck should be confined re the basic principles of the anpropriare stndasd.

Incorear valaarion of stock affeces gross and net profis and consequenty zax labilisy, the opinion of the firm
ta financial circles and therefore the ability w0 borrow, public opinion and thexsfore share price. In catrving
out rario analysis on the firms ansual sccounts any cateuiation involving siock (or current assets) o net profie
will be inaccurace,

The mark-up i che indussey provides a vahuable weasere for eny firm i 2, A matkeup which 5 our of line
with the norm is & cavse for concem whic

showldd lead oo an immediare ivestigavion 1o locare the rrason
v oae e raken. Stock

iy cpder thae remedial acrios

snaver ot the number o dmes s business trades iss goods
in the vear der e the toeedd wol <o profie, so the hioher the better In eoneral 5 i b syrmoner terds
AT AN YeAT GOTIrIaies e fotad volume of frrofie, 50 i mgnay ehe better In general 3 gh surnover end

w be combined wirk a low profit margin and o low wrnover with high profie marging In trmes of economic

- 3 . :
TUCRELHOT IAEZINS SO unger o for of Prossun a3 [i‘ldfl’é L2y ks ey 4111 ijlil?ifﬁ."H:".l‘.'i.

Sevdanes w eiv abilioy oy

® aindessiand the

wmpertance of acourete viluarion ¢ Ch

boand e Ernl':»lii‘;xrir_mﬁ of s i

valtation



r CLUB ACCOUNTS AND ACCOUNTS OF SERVECE FIRMS (seciion 8.6.3)

Upon completion of this scotion of the svilabus, stadests should feed o undertakr the role of olub

FJ ,lklPL[r” :

rreasurer in any focal chub or chariaable arganisavion.

An understanding of capital and revesue. simple conezol accounts and the Braaci! saremenis of a sole

rrader would be heipful before the stadent is sroroduced o this ropuw

the localivy wocrder 1o

I che watial stages v is wseful 2o fook ar the sccounrs of diverse oraniatns
Famidaatise students with the various svpes of ncome and cxpendicure snd different levels of aciviey

Wlatever the sl

¢ of the organisazion, the same skills are required of the tressnres Avz Jarer snage one could

FEiues o I';’i(;‘,!i{,‘ BRITIC ACCOUNUTS 10 Rfi&i:y‘b{.“ E’.h-’:?ill i3 mole Lfiiii;:l! [1$E 4=

The role of the rreasurer 15 wsnally wrirren into rhe constirurion of the orpaniatien and & wsually simply
defined i terms of responsibilicy o the commitree and membeis:

o for all monies received and payments made on belalf of the dab
v 1o Lﬂp all such accounts as are necessary to provide fulf ep-to-date wdormation on the finangia
posttion of the ciub. If necessary the teasurer shonld be able re ser ap s serable sysreriso hat

decumnentation will be available for record keeping

1D E.‘I(fp;ﬂl'iﬁ & F\.L‘{.Zlﬁfi'f‘{.’) &Fll.l L cl‘ TSI S AT OLNE . i ifi":ii’ine 'z.‘i['i(_jl L“{pfndl[ll;'f' dCTOUNT G F‘.:l.{ d f.'hlld 0
Sheer,

[t is imporan that the weasurer and erher offics

rs dearty snderstand rhe responsibilivy ther hold for the
b, The treasurer is the b

financial labiisies of rhe ¢ oy persen i matntaining the everall hnancuad

of any cub and showld be ready o give informed ﬁ dee on all financial mavers, including shorea
e sources of Boance, both @ comettee and genezal meetings, Whils keeping 2 warching brief over JJ
_ :t)spcndm,] re icas important thae the teasurer bears in mind the purpose for which the dab was established

and not hinder irs long-rerm develoomens through an over caurions appreach ro expendinure.

L

A clear undessaanding of the different o

. 4 . . .
of meome and cxpondizure Inoa (Zfl.ll,‘. I 1s

include s:.;tw;z;;-;pu«»m life--subacr;pwu,. grans, legacies, levies, Jontery wing, sl entrance fees, gravuiies

aned affiliation foes i addition o the more vl

exp i andd galng enooeiierel by flrmes, Adjustnents I::‘Ji'

prepayments 'iﬂd 'iﬁ'(‘fll'li‘i % ir)l!lﬂ i)ﬁ‘ H‘it’.‘}!idﬁ‘ﬁ: W 31(',?’(’ {‘IL{Z'B aczIvices iﬂ\"“i Wi § -’“?h [Le C“ipl' —lH’l !."m‘a.:hf."“- 1 s

desarable char the r"su!rm; net profidlass be shown is the Income and Expenditure Adc Whewe 3 ‘:1““-

5 che

carrying on & wading actviey, such as a b
transterred ro the lur.,ulm : Bupendivare Afc

& Trading accouns should be prepared s

Firmy such as bairdressers, tators, contract-cleaners, caterers and other nonet r:aciizag DIEATRSALIONS SoImetimes
keep similar accounts to clubs, They do nor reguire a Trading account as they are not angaged in buving and
sediing goods, Their income comes trom the charges made for senvices rendersd.

However, iv shouid be noted thar seovice firms are as likely ro prepare Profic and Less accouncs as ther
objeotive B to carn & profit.

Mg chis 12 nor o new ares assessment will be based on the parsern and moc

Certificare Examination papers with some additional theory aspecrs,

5 alresdy csnablished st Leaving

513 DEPARTMENT ACCOUNTS (section 8.0.4)

Siudf“f" BllUui‘i k‘i}i'v’l: Eiti.l.{;l.i(?l.l ilrli.l i‘)'f :U.‘ﬂi%idf Wi il “il bod lll:'l.l ACERERREL ('){ A RO iflﬁiéi'i‘ 4 I'Hl l'}ffl'é‘ildi'lf‘. 3 (.:(Efi'i;'ﬁ'}ifi“,'
betore beginning chis erare

When teaching this wpic che following zppeoach may be effective:

8 iixpiain in s

€ eers using familar eameles the benefits of doing 2 fn

ceprrrments, Blustrae iy l_}y seferenge 1o swarnples of department stores,



5.14

» Wirh the wse of an vverbead projecror and handowes demonseiare che correcs i 3
accounts.

* Reinfoice again the purpose bekind these accounns, Seress in pardicular thae the layeur of final
ACLOURTS 16 t]'\(“ sazree except i

¢ the difleress columns are inmroduced For che differanr departn

« Srudenrs apprar e expericnie difficolies wh en deciding on the basis bor apportioning coss.
seeds w0 be explained and reinforced using examples

The assessment of this area will be slong the lines of previous Leaving Certilicate questions. Stoadents will
be assessed on their abifivy 10

prises and paing inoan acceprable menner
v prepare deparrmereal final account

* tzeat intedepartment transfess {ar cost anlv

hd Ju;lf}'bc l‘izﬁ: ACLOULS

+ give advice on the pertarmance of each deprt

figures.

anand propose maie agement decisions based on che

FARM ACCOUNTS isection 8.6.%)

Farming 1s a business and therefore all farmers sheubd keep proper acesunts, Farm Accounts are kept For the
following reasons:

Y to asuertain incoine tax Labilicy
¢ for rie purpoes of acouiting Bank Loans

* o osupport an applicanon for governmens and B Granes
bl

o e reake maagesen decisions

For these purpoases farm businesses showld prepars the f{:ﬂ-}‘wiﬁig BOCOLEFEES:

* Recewpts and Payiments Accouns

v Enrerprise Azalysis Ac

o Generai Peofic and Loss Accounts and Balance Shees

Most farmers speeialise in ene ot more types of enterprise 2. dairy farming farming, deer far

titlege, sheen. pigs, poultre. 1t s therefore RECRSSATY i the preparation of Fare Accousnts ro maintain an

analysed Cash Bo uk where ec ceipts and pavmenes are recorded under headings for cach enrorprise and
subheadings within cach enterprise.

Enterprise Analysis Accoancs ase tading. profir and loss secount for s parricular ear rerprise. The balance, the
Caross Prohr, s transferred 0 the Gene r:af Trading Account, Appordienment 2f some exprenses may be
necessary e.g. general wages Ghis informaron would be given),

1

w figures used inthe Enrerprise Analvsis dccount are wken from the oy in e

.

analvsis coluning, The CRICTPIISG BAAIVSES account may be propared on che same

Accouzt with colamns 1o the accounts for zach enrerprise as well a dhe ove
veack eneerprise can be wansferred o s general Trading Account. A Balanee Sheer may then Ls: prepse 1

in the same way as that of 2 basiness,

For sarmers whose o PpELATION is oo g and P rofie and Loss Account is

i in the same manner as that of an

studenes will be assessed on their abiling s

© prepare Reosines and Payments Acconnes




+ value stock as imstiucted dnoa question
» complere a Trading Profic and Loss Accoupr and Balazoe Sheer

+ analyse the accounts and assess the profirabilicy of cach eaesrprise in the light of the sndormanion
disciosed in the accounts

* ke mansgement decisions based ou the Saures produced in the socounts,
515 INCOMPLETE RECORIS (section 8.7

. oo ~
[EEEA {!'CH'” !!'lCDl’l’lpifl‘i e da for taxanon ﬂﬂd Qlﬁj‘."‘l"’ Pllr'”"("‘it;" CONMECIANTS 4 ';ﬂ{'HJEQHiZ [EETESEH

thie work load for scconrsaney Brans in private practe in lreland, Because of chis face, dhis very relevant wopic

wis inchided in the previons syilsbus and is recained fo the new sellabus,
Most of the businesses using single enory or having
Accurdingiy questions on this wpic will continue to be asked in the conzext of 2 sole mader business,

'”:('r‘mpi*'r'-* 1‘”'\"!!‘(:15 are i iht,’ .‘i{)glii il‘f;ld{fl' -’..;:ll.t’g(}i':r‘.

An understanding of conrrol accouns, capital snd wvenue, drawings and tae financial stacements of a sole
trader is desirable befare inrroducing chis secrien af rihe svilabus,
Within the new svilabus three approaches o pieparing and presenting final accounrs/profic starerments from
incomplete m.urda are requiredd. These methods ave described in thc. new svllabus as:
o Control Account Methed

¢ Mo Warth Method

o Madeup, Margin and Razio Method (HLL o

Ordinary Level students will be examined on the "ner worth” and "cantrel accounss” methods only a by
Cenrrenthy the case. Questions involving mark up, margin and raic anabysis will he examined ae Higher Lovel

only

anding of the uses and

s wsed,

The oxiiy acdditional reGuikement for this section of the syliabus will e an undess:

drawbacks of incomplere records in goneral and the process staining and verdlfying the

This topic will be examined on che sarme basis as previcusly applicd. There wili be a sher "theony”

in SO que::uuus é-.()‘v‘(‘.f!iflg the E€ASCNS Wh}’ é%hCL’.‘l’l'lpl?_‘{{* secords arise.

515 CASH FLOW STATEMENTS (section 8.8)

Imporance of cash flow statements

The accounsancy profession reguires oo mpzz:zz ¢ 1o prepars a cash How statemment z,t;i';'zuft& allows users of
ATTOUNLS [0 ASSES 231; ligguadizy. viabitizy and financial adaprabiioy of the company. The cash How statement

shows the cash fows generated and b malwl ‘3,* the an;unvn acrivitios under stendurd hea Jmi which are

required by Fioancial Beporting Srandard 1 Cash Flow Swatements,

Phstinerion beween profic and cash

e pofe :uuub of cash - cash 15 defined as cash on hand and de }Jw,m 1% luuhl Ao o demand fess bank

AR

weerdialts Ga knowledpe of cash o 5 not roguired i

v An undersanding of the difference berwzen profic and cash

fed

# Heasoms why an incrase in profis may not give fise 1o 2 seilar increasz inocash in the currens period,

. 3 . . - 0 - . of . 2 3 : M ., . - N - .
Thisrinction berween fzems that do and do oo invelve the movermere of cash

(RN
oo Bfect of the S 1IN O LA sh

V5

b . - i
# Prezement of these items in the cash fow satemens



pil

Main sources of cash Inflows

L

H

L3

3

"

Profics
Proveeds from the sale of fixed assors
Errroduction of capiral

Rc:c,‘cipr of Toans

Main sources of cash ourflows

*

Lossses
Tarchase of fized asserg

Repay menes of loans

Tax paymenes

Preparation of cash flow statements

Strnple cash flow starements for either campanies oi sols raaders using the indirect method
Mentification of cash fows by exwminarion of operuzg and Gusing balance shesrs, orofit and losg
accennt inbormacion and ather relevar: additionsl intormarion

Preparation of ledper accounts (o1 ocher surayle workings] for canariens, dividends and fised ARHCIS
to derive the associared cash flows, L widger accouns may alse be pecesaary o derve the
charge, profit o1 lass an disposal of fixed asser,

Adjusrment of operatng probit/loss by items nor involving the movemens of cash and for chianges in

de btor:.. stocks and crediters to derive the cash fow Fronn OPCrIting Activi:
Grouping of cash flows under the hzadings of FRS 3
- C.‘.'peratiz;-z ATTIVITIES
Returns on mvestments and servicang of finasnce
Taxation
lrwesrmg activities

- Fngncmg

MNates to the cash flow srarement are nor required bur stadens are oxpaored o show the adiustmons
mad to operating profic o arrive ai cash flows frem OpETAtitiy acrivities

Interpreration of cash How statements (HL)

&

Understanding of the usafulness of 3 cash Bow ALATEMIE L

Hreparation of reporrs walys dng and commenting on a company’s Rnancial position s revealed by the
cash How starement,

Srudenes will be assessed an cheir abifiey wo

L3

shows an underanding of e impostance of cish fow steremenis/das

. o
explain the diference berweay o

adeneity and crear itemy o invelving the movament of cash
idenridy and chassity the sources of 2ash inflows and cash aurtlows
prepase a simple cash Bow starermen: usrg the i

aslvise the TMnagement on rhe ul’ram‘..ﬁr o7

{#1L only}

How statemnenns




517 ANALYSIS AND IN

{section 8.9)

RPRETATION OF FINANCIAL STATEMENTS

This secrion of the syllabus & concerned wich analvsing and sneerpreting Fnancial strements. This section
tas been part of the old syllabus.
Phe «

¢ ATLGCRI Wi

be required o stady and soderstand the following areas

» Objecive of Analysis and Interpretacon of Financial Statemenss

o Purposs of e analvsis and Bneerpreririon
© Users and sheir inserest and mformarion seeds in Acceunting Rarios
Invesiors and Fioancial Advisers
- Louan Credirors
Management
Custemers
Juppliers
Emplovee: and Trade Unicrs
- Cyovernment and theu Agencies
- Puhblic
v Awrzeness of limitations of Rario Analysis
Limated snformarion value
Erconsistencios i measuring the fgures used in ratio
Preblems of window dizssing

plicarions ol seasonal fluctaations

- Dehciencies of histoical cost measeres used in razios
v Profiabiliy and Efficiensy Racios
retarn on capita empioyed
BIOSS AT
Bt margin
----- expeanses o safes
- sales to fixed wssets
— sales to curent assew
~ sales 1o ner currens assers
- emplovimens {profit per ernployes, sales pes employed)

e R

» Working Capazal Ravios

Iiig
----- stocle furnover
- debroes collection period

- L.i{ZL{lH.H'.‘} faeCTOn p:‘léL}iJ

v Rigquiding/s

P %3 :
R E IO U W A S

----- CUITens ratio

= acid testiguicl asser ratio
» Gararing Ratios
1~ N . H 1
~ Hived interesr capizal vo woral capital
— sined dnterest capizal 1o equity capiral

IBEITOST COver



¢ Investimens Bacios
earsings pec share
dividend per shazs
- PIIGC CAFNINGS £atio
dividernd yield
dividend cover

{L“‘r’i(i(f‘.ﬂ(i Pyt ratio

* Arecrprering the Findings of Ratio Aralvsis

" . . " e NS M ! I T Y ' e YT S
Lemmene on che ;;mzzfuiwau{y, e Y, angLndH:—x, Vi SINENE ol Wi capital and

capitd stzuctere of the co THATEY

Identity problem arcas {overcrading, over capiwlisation? his ahlighting theie canses and sug
DN ible remedies
* Presentation of Reports {HL only)

Intepedod camparisons involving comparisons with the company’s pas: peeformance and budgers

- !nrc:mompar.:y COH'IP:'U'I:EO!]S éIl‘:‘(.’*l‘v’lllg ij'UIﬂp..H"; Vhl{l“i Sll‘l]l!.';{l' CZ(EFI’lpilfliffi ;]ﬂa',‘! il'ldlli"il'_‘r’ 3‘:’6235;(:?::

The assessment of this arca will be based on the pattern and models already established ae Leaving Cerificare

Studenzs will be assessed on their ability to:
« understand dhe role and breirations of race analvsis
¢ caloulare ranes and pereentages
| COITURENT 1 rErios

* write reports {n report form) commenring o the fnanciel srrenzths and weak nesses of 4 COMmpany’s
rradin O rarions and on Pnancial TAATALEMUNT ¢ 3 v.'r::»ri:ing {apit;kl indd I{JI}él"L‘c:i'rn fands (HIL mll;'?,

518 MANAGEMENT ACCOUNTING {section 8,107

The wvo tmpartant funcriens of managemens s e planning and conreal Mansa i, the process of serr
gozals and developing wayvs to achicve them. lL mduJu the impareant process of budgeting which

relating of goals te the specific means for g sevisg them, Control s dttr:imlumg L‘.-'J‘H?I'E';ﬁ:‘f the goals are hean

met ;ind, f not, what zan be done.

Managenent Accounting 15 the term used throughour this section o inchude product costing and budgetary
planning and concrol. Costing was coversd in the old syllabus 1o sores exrery in ‘»’Lmu‘rrurnw angd

Drepgeemenial Accounts and in the valuation of unseld stock in Consipnment Accounrs,

13 -mf::';ﬂ, thus seczion of the syllabus deals with manufacuris W orgamasations. s nor concermed wirh
UOBITRCT, bus concentrates on Job!Basch costing war‘ir[w produces are
made woerderor for stock. Thers is an emnphasiz on Produce Cesting, Break-even snd “whar arlvs

ot Service costing. The syl

The process of wrriving a7 budgessfestimares and of « corpariag them with actuad outcomes is included bus
“Srandard Coses and Vartances” are not pare of the spllabes.

It would he heln iF students had o
bt

JLgs dua;rm*n‘:" A t,uuu.;r:;‘

TE] wim th 1

;..

d deowledge of

RIME PEEVICUS Sxposure v ranio analvsis and cash flow s diesirshle,

Prior wark on sucl aress as :zza;m{d;;“_mng :aa’z:‘f‘;lmrs. ‘.,,.”,.;;,L wsnch aia'fa'arrm(nr:evl_z
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P which are included o the I‘vian;i;;f;‘mmﬂ-. AdCowsing section ci QEL’BLI!‘ By 11*.:n::~d1,|::ﬁd i1 these c:az'h’:r

K ﬁfaﬁﬂ 5 i” CHY A

g asprils of pro

AE eoszing can by dealr wieh effecively shong witk sanufacturing
se, when doing departmeneal accounes iz g selativedy rasy

R
ATTTEINLE. LR

Psrep 1o think about how much
the firs would need 1o purchass in a particalar petiod i they were 1o sarishe 2 saies gzovwezh of, zay 10
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The budgeting aspecr of this sectien links very closely with several areas of financial accounting, such as
control acoounes, profic and loss accouns and balance sheers, The main difference s thas budgers, which are
a key weapon in planning and centol, ty @ projece whas the furaze Fnancisd reports are i"*l" o dock like.
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